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NEW QUEBEC RAGLAN MINES LIMITED 


P.O. BOX 40, COMMERCE COURT WEST, 
TORONTO, ONTARIO, CANADA M5L 1B4 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS 


The properties, as indicated on the plan included in this report, consist of Mineral Exploration 
Permits covering some 300 square miles and 157 mining claims held under development licenses in five 
separate groups. During the year, 77 mining claims were dropped but the balance of the property was 
maintained in good standing. No exploration or development work was performed during the year. 
Maintenance and administrative costs less interest credits amounted to $93,128. 


The consolidated financial statements of the Company and its subsidiary, Raglan Quebec Mines 
Limited, for the year ended December 31, 1976 are included in this report. 


Ore Reserves 
Ore reserves did not change during the year and are estimated, including dilution, as follows: 


Grade 
Tons % Ni % Cu 
Donaldson Mine — Underground Exploration 
NA Geel SCIRGCIELCSCIVES tae sacce cae vase Guass siel este e-o- ack reve dak Ceara es 3,021,000 3.06 0:73 
Katiniq Deposit — Surface Drilling 
InciaatedhbvccloselVespaced WOles: goiter ts visas: saceaprle)s poreestane sl -oeae/ ape 5,276,000 2.42 0.70 
Assumed extensions of ore within 
FAteCaGMisn OC ines he chee, sete: eee Ae ci crate ane desea: wes 5,000,000 2.42 0.70 
CeCe ae SUT AGCm IIIS te. ons, c)o a ere atelier se wig Sasa M's. s-afleve areas, eoaale 6s 660,000 2.43 0.72 
Assumed extensions of ore within 
AreralsliGnitssOLsaribines*.% ermcn se aiwt ten nara, saan Gti ake 500,000 2.43 0.72 
See ALCar 2 SUIPLAGE DINING ae ila rh GA es 09. ye hoe cla whene es nee 1,093,000 2.81 0.69 
Assumed extensions of ore within 
lateraletihinits Ore Caine vt ae ersy siete phaser colds Since cee oe 500,000 2.81 0.69 
2.58 71 


16,050,000 


| 
| 


It is with regret that we announce the death of Mr. Evan T. Donaldson who was a director of 
your Company for nineteen years. Mr. Donaldson had great faith in the future of your Company and 
his guidance and encouragement will be missed by the directors. 


On behalf of the Board of Directors, 


J SMITH; 
March 15, 1977. President. 


NEW QUEBEC RA 


(Incorporated und 
and its suf 
Raglan Quebec Mines L 


CONSOLIDATED BALANCE S$ 


AS oie ks 
CURRENT ASSETS 1976 


Cash and short term securities, at cost which approximates market value $ 117,172 
Accrued ‘interest ‘receivable’ .\2o ain), cee nn oe ee ene ee ee 
Prepaid insurance) 's:52gic0/502, oe conan eer eee ree eee ee 6,200 


(Waspey 


(with comparative figt 


1975 


$ 220,916 
493 

3,994 

~~ 225,403 


FIXED ASSETS 
Mineral exploration licences and staked claims in the Cape Smith- 


Wakeham Bay area of Ungava, Quebec, at cost ................ 81,000 
Buildings and prospecting equipment, at nominal value ............. 1 
81,001 


DEFERRED EXPENDITURES 


Exploration, development and other expenditures deferred (notes 2 
anid 4) Sou sieles yaa bens hp Sean ee ener ee eee ne 28,315,223 


$28,519,596 


To the Shareholders of 
New Quebec Raglan Mines Limited 


28,222,095 
$28,528,499 


AUDIT( 


We have examined the consolidated balance sheet of New Quebec Raglan 
development and other expenditures deferred and changes in financial position 
accepted auditing standards, and accordingly included such tests and other proc 


In our opinion, these consolidated financial statements present fairly th 
operations and the changes in its financial position for the year then ended in 


with that of the preceding year. 


Toronto, Canada 
March 24, 1977 


IN MINES LIMITED 


laws of Ontario) 
company 


(No Personal Liability) 


AS AT DECEMBER 31, 1976 
December 31, 1975) 


Dil Ae Belt L telohseyS 
CURRENT LIABILITIES 1976 USS 


Mecounmts payable and accrued liabilities +... 62.2420 5 vies ce ee ce sie $ 260 $ 9,163 


MINORITY INTEREST 


Preferred shares of subsidiary company issued to Falconbridge Nickel 
NHN GSmLUMeG MNOCES 2 ANG 3). ait .slnet-eei sere te whoa ah eawee 17,261,029 17,261,029 


Siti et OUR Dub RS 7 ek OU tary, 


CAPITAL STOCK 


Authorized — 8,000,000 Shares of $1 each 
Issued PLO DOA ONares (MOLE 2) aig avanie ete e120 «ne eee wag 7,760,294 7,760,294 


Bre re ECON CST IARE Sms) cbt ts Pict o-s a asi cold ars kno 278 vist-c ot Wee 6) oe 2a SRA A a 3,626 3,626 
CONTRIBUTED SURPLUS ARISING FROM REDUCTION OF CAPITAL IN 1965 2,197,496 2,197,496 
RE INE REAR INUNGS fen ae sist yeaa sce ag dois Sema ttle @ te lee puclla, ccs 0d wens ee a als 2 1,296,891 1,296,891 

T7258)/307 11 255;307 


Approved by the Board, 
J. R. SMITH, Director. 
P.-E. AUGER, Director. 


EPORT 


Limited as at December 31, 1976 and the consolidated statements of exploration, 
year then ended. Our examination was made in accordance with generally 
} as we considered necessary in the circumstances. 


ncial position of the company as at December 31, 1976 and the results of its 
Jance with generally accepted accounting principles applied on a basis consistent 


THORNE RIDDELL & CO. 
Chartered Accountants 


NEW QUEBEC RAGLAN MINES LIMITED 


and its subsidiary company 


CONSOLIDATED STATEMENT OF EXPLORATION, DEVELOPMENT AND 
OTHER EXPENDITURES DEFERRED 


Year Ended December 31, 1976 
(with comparative figures for 1975) 


Exploration and development 1976 1975 
Indirect costs 

Property *maintenance yc. a. sr nes eeee ree aon ear eer ee $ 90,040 $ 96,294 
Administrative <.-. sa. v0 9 sicko ae cS ere Gees cos en 17,362 43,677 
Total expenditures forthe yearescsone. eee or ee seer eee 107,402 139,971 
Deduct interest. earned ios. .c ae ce ls ee ee ee 14,274 22107 
NET EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES ........ Oo Ae 117,854 
EXPENDITURES *DEFERRED* AT BEGINNINGZOE® 1 EA Rie a ier eee ee 28,222,095 28,104,241 
EXPENDITURES DEFEKRED: AT -END°@PR YEARMROtCrA I eee eee $28,315,223 $28,222,095 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year Ended December 31, 1976 
(with comparative figures for 1975) 


1976 1975 
WORKING CAPITAL DERIVED FROM Sy. ae 
Interest ‘earned 255.5 Svea we kin ee ene eee $ 14,274 $ 22147 
WORKING CAPITAL APPLIED TO 
Exploration, development and other expenditures .................. 107,402 139,971 
DECREASE: IN: WORKING: GAP IIPA Loy eee ge ce ee eee 93,126 117,854 
WORKING CAPITAL-AT BEGINNING? OFS YE7A Reg cee pe cco eee ee 216,240 334,094 


WORKING: CAPITAL AT END: OF YEAR antec, creer eer re ete enter a o, T23 12" "So" 27640 


NEW QUEBEC RAGLAN MINES LIMITED 


and its subsidiary company 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Year Ended December 31, 1976 


BASIS OF CONSOLIDATION 


These financial statements include the accounts of the company and its subsidiary company, Raglan 
Quebec Mines Limited (No Personal Liability). 


EXPLORATION AND DEVELOPMENT AGREEMENTS 


In accordance with agreements entered into with Falconbridge Nickel Mines Limited, Falconbridge 
undertook exploration and development work on the subsidiary company’s properties. As con- 
sideration Falconbridge receives: 


One share of $1 par value of the subsidiary’s redeemable, cumulative preferred shares 
for each $1 of expenditure and 


One share of the common stock of New Quebec Raglan Mines Limited for each $37.50 
of expenditure. 


The company has recorded the issuance of its shares at $15 and $12 per share which were the 
approximate fair market values of the shares at the dates of signing the agreements. Pursuant to 
the agreements, Falconbridge incurred expenditures for which shares have been issued as follows: 


Preferred shares Shares 

of subsidiary of company 

Expenditures — par value — number 

Potal-at ELATUREN AY Ws a RS VAS eco) Bi oat e' Wrechsr te eh omc a ran ee $17,261,029 $17,261,029 260,294 
SAAS) ss Weep a aie ie Bit ae ae BOR MERI Nil Nil Nil 
terete erect ee Nalee, er i Cate ope a s.r lege ete mo Nil Nil Nil 

Motalva te meceimocito Ima lOAOt te rieirecus fas es vos dala $17,261,029 $17,261,029 260,294 


Falconbridge has the right under the agreements to continue exploration and development on the 
properties, expend further amounts thereon up to $2,738,971 and receive as consideration preferred 
shares of the subsidiary company at par value and in addition one share of the company’s capital 
stock for each $37.50 of such expenditure. 


The tax benefits with respect to these expenditures are claimable by Falconbridge and are not 
claimable by the subsidiary company. 


ARREARS OF DIVIDENDS 


Arrears of dividends on the cumulative preferred shares of the subsidiary company amount to 
$7,752,347 at December 31, 1976 and $6,549,728 at December 31, 1975. 


EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES DEFERRED 


Exploration, development and other expenditures amounting to $28,315,223 at December 31, 1976 
represent costs incurred in the development of the subsidiary company’s Cape Smith-Wakeham 
Bay area properties. These expenditures have been deferred with the intention that they should 
be amortized by charges against income from future mining operations. While exploration and 
development at the properties has been suspended, studies are continuing of the feasibility of 
alternate methods of bringing the properties into production. Development work and feasibility 
studies on this project to date have not resulted in conclusions that the expenditures on the 
properties will or will not be recoverable by charges against income from future mining operations. 
The recovery of these costs from operations is dependent upon the obtaining of adequate financing, 
the successful development of an economic mining operation, and the marketing of concentrate 
production. 
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